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Beauce Placer Mining Co. Ltd. 


(No Personal Liability) 


OD Poraher ; Report 


To THE SHAREHOLDERS: 


The Seventh Annual Report of the Company, including its financial 
statements covering the year ended December 31st, 1964, and the Report 


of the Auditors is presented for your consideration. 


The Company’s dredging operation near Beauceville, Quebec was on 
a standby basis throughout 1963 and until June 1964, when work was 
recommended with the dragline, stripping and widening the partially 
completed pond. Details in regards to the experimental work, the 1965 
operations and exploration are contained in the Report of the Managing 


Director included as a part of the Annual Report. 
The financing arrangements as previously reported to the Shareholders 


have now been instituted and funds are available for the continuance of 


operations as planned. 


Respectfully submitted on behalf of the Board of Directors, 


M. J. BOYLEN, 


President. 


Toronto, Ontario 


June 16, 1965. 
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Beauce Placer Mining Co. Ltd. (No Personal Liability) : 


We have examined the balance sheet of Beauce Placer Mining Co. Ltd. (No 
Personal Liability) as at December 31, 1964 and the statements of deficit, exploration 


and development, and administration and general expenses for the year ended on that 


date and have obtained all the information and explanations we have required. Our 


examination included a general review of the accounting procedures and such tests of 


accounting records and other supporting evidence as we considered necessary in the 


circumstances. 


In our opinion, and according to the best of our information and the 


explanations given to us and as shown by the books of the company, the accompany- 


ing balance sheet and related statements of deficit, exploration and development, and 


administration and general expenses are properly drawn up so as to exhibit a true and 


correct view of the state of the affairs of the company as at December 31, 1964 and 


the results of its operations for the year ended on that date, in accordance with 


generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Toronto, Canada, 


March 15, 1965. 


Chartered Accountants. 


ASSETS 
CURRENT ASSETS: 
(OF |: Caen ace 1 et eee remanent EN Te ea, 


Accounts: teceivable =.00 hi Se ee es 


Government of Canada bond on deposit with Quebec Securities 
Commission, at cost (market value $935.00) 


Prepaid expenses 


STORES AND ~SUPPLIES;, AT* GOST (Brg 2 oi See oy eee 
OPTION ON PuRCHASE OF MINING PROPERTIES (note 1) _.. 


Frxep Assets, AT Cost: 
Land 


Drilling and automotive equipment, machinery and furniture 
Dredge and dredging ec unp mien be ere ee 
Mining rights and properties, at value assigned by directors 

to 750,000 fully paid shares (10¢ per share) issued 

as .consideration  therelOr see eee $75,000.00 
Value assigned by directors to 300,000 fully paid shares 

(30¢ per share) issued as consideration for exploration 

and development expenses of $100,274.65 on the 

foregoing mining rights and properties 90,000.00 


BEAUCE PLACER 
(No Pers 


Incorporated und 


Wsulunes Si <7 


$ 2,150.16 
12,951.93 
1,000.00 
42,331.52 $ 58,433.61 
14,268.83 
2,000.00 


44,632.58 
82,881.29 
679,446.53 


165,000.00 971,960.40 


DEFERRED CHARGES: 


Exploration and development expenses 
Administration and general expenses 


Approved on behalf of the Board: 
M. J. BOYLEN, Director. 


R. J. ISAACS, Director. 


880,106.30 
311,089.07 TL9I199.37 


$ 2.937,858.21 


This is the balance sheet referred to in our | 


THORNE, MU 


MINING CO. LTD. 


he laws of Quebec 


ember 31, 1964 


LIABILITIES 


CurRENT LIABILITIES: 


Accounts payable ands accrued. expenses 2.45.2 ek eo $ 41,205.30 
5% Demand notes and accrued interest payable to shareholders (note 2) 146,225.75 


5% Unsecured, deferred subordinated promissory notes due November 


BO rea cd iat alate Un hak er ey Ye Pence Ws Uy nt Nee Te 350,000.00 


Accrued interest on subordinated promissory notes 107,691.63 


LONG-TERM LIABILITIES: 


Ovo, Wererreds demand, notes: (notee2)) see ees ee 


SHAREHOLDERS’ EQUITY 


CAPITAL STock (notes 2 and 3): 


Authorized, 5,000,000 shares, par value $1.00 each 


Issued: 
No. of 
shares and 
par value Discount Net 
POMSCASI Balen aie, wee 1s ee ee 3,268,134 $2,455,198.10 $812,935.90 
For mining rights and properties __- 750,000 675,000.00 75,000.00 
For exploration and development __- 300,000 210,000.00 90,000.00 
4,318,134  3,340,198.10 977,935.90 
VEE 2 Veen recite, tek ee ONO ee I a cr a 60,200.37 


rt to the Shareholders dated March 15, 1965. 
YLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


$ 645,122.68 


675,000.00 


1,320,122.68 


917,735.53 


o2y20 1, C00. 


Beauce Placer Mining Co. Ltd. 


(No Personal Liability ) 


NOTES TO FINANCIAL STATEMENT 
Year ended December 31, 1964 


1. Option on PuRCHASE OF MINING PROPERTIES: 


In order to fully exercise the option on mining properties, the company must give notice of intent 
prior to October 21, 1965. At this time an additional $40,000.00 becomes payable in yearly instalments 
based on a percentage of gross recovery of precious metals from these mining properties with a minimum 
annual instalment of $500.00. 


2. Notes PAYABLE: 


During the year an agreement was entered into whereby the holders of the 6% demand notes would 
not require payment until all monies have been repaid on the 5% demand notes. The holders of the 5% 
notes have agreed to advance a total of $225,000.00 to the company and in consideration thereof were given 
options to purchase up to 250,000 shares at 10¢ per share, such options to be valid for a period of eighteen 
months after the amount of $225,000.00 has been advanced in full. 


3. CAPITAL STOCK: 


Supplementary Letters Patent have been obtained, increasing authorized capital from 4,000,000 
shares to 5,000,000 shares, par value $1.00 each. 


During the year 633,134 shares were issued in settlement of $63,313.40 in demand notes payable 
and accrued interest. 


STATEMENT OF DEFICIT 
Year ended December 31, 1964 


Balance at beginning of year BEM See etre oe VR eee By 2h 9), $59,604.19 
Add: 
Loss on salezoltolixed Lassets. een ee eee nee Be fer te peed oes ee $ 96.18 
Organization’ expense jwritten of. eee et one ee eee 500.00 996.18 


BAagancesat. ENDPOF. YEAR Leeks om ee Coke Os Mura Ree a 8 ee ee eben Oe $60,200.37 


Beauce Placer Mining Co. Ltd. 


(No Personal Liability) 


STATEMENT OF EXPLORATION AND DEVELOPMENT EXPENSES 
Year ended December 31, 1964 


DOREEUING Tes se ee se See So OE eS NE Lee 


DEVELOPMENT EXPENSES: 


| SCOUT gle OY ath ea SRE Ie ee Beg cod ole 
NG COSSEL OAC pene iN 2 Wa. 10) Tegra fo tae CA ee ee 
Dampand edved2e: pitta en ii es ot oh Oe ee eee 
Gleanine panics Strippiliey,.o22 0 Sai he eee eed 
redgemintocpay. alee sss 8 Saas ee en eee 
Experimentation and feasibility 


Less Preproduction bullion revenue (net) — 


LEUROHASEC OF: LANDSDASEMENTS:. i AW 


MINE OVERHEAD AND INDIRECT EXPENSE: 


Balaios meta wet des fore Tee cludes ghee 8g A Son ee 
Reni and yeenv ices... Je vate Te pe ein ts 
Postage, stationery and supplies _.__-____ 
lelepnonesands telesraplt 1s teve tes te eee. See ar 
New York-Alaska office expense _. 
Office and warehouse: expense — 
Ser VISION eeeee dele cele whl eee cae ae as Ce SE 
General engineering and drafting ______.___________ 
Mravellines ands trarisportation <2. ste eer os ee 
Lemplovinente SELMICE © =. 5.) Se ear eee pe 
eC Alert ete ae me BO tha hs Se acs or Ree re ee 
Wacation 2 Witht pays ce fence see, See ee) ec Bea 
Rinplovee a wellare:, 260922. 5 athe S85 eee 
ankegcltar geet vets oy aa le ee ee a Ys ee eo 
oss tonesale: on fixed tassels 98 tony ew oo ee 
Watchman’s salaries and expenses ___-----_------ 
Generaleinsurance (! 2 s..o sa ee ere em ee eee 
Hinployeeses Cloup. Insuraneecn gate ae 
Unemployment insurance and workmen’s compensation 
Miunicipaly taxes wesmr = b's oat oe Soe A ee 
ia xesran cleanses tau te nee can ete ho Tee he 
Minium nti Wale expense. ne) eo oor ee. ae ee 
Mineralaclamirenewal tees (04 sac, Cg 


Less Revenue from wood cutting (net) 


Balance Expenses Balance 

December 31, during December 31, 
1963 1964 1964 

$183,242.76 $ — $183,242.76 
34,563.67 — 34,563.67 
Lo056 — 1,730.56 
4,394.41 — 4,354.41 
119,951.69 — 119,951.69 
197,168.59 — 197,168.59 
a= 112,824.29 112,824.29 
307,768.92 112,824.29 470,593.21 
17,288.23 10,493.65 27,781.88 
340,480.69 102,330.64 442,811.33 
10,535.91 _— 10,535.91 
48,567.93 1,611.19 00,179.12 
20,144.81 901.52 21,046.33 
3,078.85 Ost 3,118.62 
7,072.14 rosa val) 7,945.31 
18,872.76 665.87 19,538.63 
2,889.56 657.66 3,047.22 
25,667.81 — 25,667.81 
13,455.85 — 13,455.85 
30,055.84 Oe L2 30,813.56 
1,424.35 — 1,424.35 
384.85 — 384.85 
9,001.01 — Spool 
905.12 — 905.12 
687.15 — 687.15 
7,494.59 — 7,494.59 
7,707.96 SOoLS T3009, 01 
16,258.66 334.49 16,593.15 
1,505.86 — 1,505.86 
16,178.76 809.65 16,988.41 
1,376.70 246.01 o227 1 
0,009.67 — 9,009.67 
ave Wh 2119 259.36 
1,474.13 — 1,474.13 
DaO.aa2 03 12,769.99 249,322.52 
770,811.89 115,100.63 885,912.52 
9,806.22 — 9,806.22 
$765,005.67 $115,100.63 $880,106.30 


Beauce Placer Mining Co. Ltd. 


(No Personal Liability) 


STATEMENT OF ADMINISTRATION AND GENERAL EXPENSES 
Year ended December 31, 1964 


AN AVerLSiT Ole. kano eet CB. eee ee ae ae 


Bank loan interest 
Overdraft interest, bank charges and discounts 
Interest on promissory notes 


Corporation taxes 


Engineering and consultins 7. en eee 


Legal and audit 
Postage, stationery and supplies 
Security and registration expense 
Listing and sustaining fees 
Telephone and telegraph 
Transfer agent and registrar’s fees 
Travelling ‘expense #25 
Administration 
Reports to shareholders 
Payment to widow of former manager 


General expense 


Balance 
December 31, 
1963 
$ 4,629.98 
68,877.55 
13,011.21 
66,185.42 

679.86 
3,436.16 
14,616.70 
6,302.42 
1,985.00 
2,005.10 
4,361.14 
3,430.22 
8,413.32 
32,100.00 
4,386.45 
1,000.00 
952.32 


$236,372.85 


Expenses 
during 
1964 


$ oe 


5,188.82 
203.70 
57,373.72 
186.25 
2,375.20 
435.25 
150.00 
390.00 
387.11 
585.90 
2,450.99 
4,500.00 
487.90 


1.38 


$ 74,716.22 


Balance 
December 31, 
1964 


$ 4,629.98 
74,066.37 
13,214.91 

123,559.14 
866.11 
3,436.16 
16,991.90 
6,737.67 
2,135.00 
2,395.10 
4,748.25 
4,016.12 
10,864.31 
36,600.00 
4,874.35 
1,000.00 
953.70 


$311,089.07 


Beauce Placer Mining Co. Ltd. 


(No Personal Liability) 


The President and Directors, 
Beauce Placer Mining Co. Ltd., 
Suite 908, 330 Bay Street, Toronto 1, Ontario. 


Gentlemen: 


My report for the year 1964 and to date is herein submitted covering the activities at your Gilbert 
River, Beauceville, Quebec property. 


EXPERIMENTAL WORK 


Preparatory work which was started in 1962 was recommenced in June of 1964 with the dragline, 
stripping and widening the partially completed pond. 


Mr. C. M. Ramonowitz, of San Francisco, Consultant, was engaged in an endeavour to work out 
details of mechanical and operational changes deemed necessary to surmount the unusual problems relative 
to clay handling at the Beauceville operations, and after consultations with Mr. Ramonowitz it was felt 
that the clay problem might be solved by the installation of a comparatively simple chute on the outer end 
of the conveyor. The purpose of this being to pass the troublesome marine clay back further behind the 
gravel tailings. Such a chute was designed and installed. The work was completed by the end of 
September, 1964, water levels lowered, and the dredge started digging down to bedrock, which was reached 
early in October. The chute proved to be successful and the dredge uncovered a total of 25,250 square feet 
of bedrock before closing down for the season. 


The objective in 1964 was to overcome the clay problem and work out the necessary technique for 
future operations. Yardage and production in this phase were considered of paramount importance. Various 
adjustments and changes had to be made, both as to machinery and methods. Actual recovery for the 
limited area mined, amounted to 407 ounces of gold all of which was coarse. 


We were unable to add enough make-up water to keep the pond as clean as it should be to ensure 
saving the fines due to the necessity of carrying the pond level below its natural drainage. While the gold 


is generally coarse, there is also a considerable percentage of fine gold present. The lack of clean water 
also caused excessive wear on the pumps and other parts of the dredge. The results indicated that we were 
too diligent in holding back, not only the clay, but the gravels. We experienced as a result considerable 
trouble from a lack of adequate spud ground for anchorage which had the effect of reducing our daily 
yardage to an unsatisfactory level. Actual yardage mined, in the bedrocked area, totalled 42,533 yards. 


1965 OPERATIONS 


Operations did not start in 1965 until well into the Spring. A governing factor was the non-delivery 
of some pump parts ordered from San Francisco. The suppliers have not met their promised delivery dates 
and we have not as yet received our orders. Therefore in order to avoid additional delays we fabricated 
some parts for the high pressure pump ourselves, and recommenced operations on May 28th, 1965, using 


only one pump. 


The lack of clean water and adequate spud ground as noted in 1964 were our main troubles and 
to overcome these problems this year we moved the dredge ahead 150 feet, digging on our stern lines 
to a depth of 14 feet. Upon completion of this phase, on June 5th, 1965 we were then able to use the spud 
again, and we proceeded to dig down to bedrock, which we expect to reach on June 14th. Ground conditions 
in this area are better, with a higher percentage of gravel. We do not anticipate any particular difficulty 
with spud ground and our yardage is already greatly increased. 


Dragline stripping of the top is well in advance of the dredge. We are also operating a drill ahead 
of the dragline, outlining closely the edges of the pay channel, so that we do not strip any unnecessary 
ground. 


PROSPECTING 


Later on during the season we will operate one prospect drill on one of our streams which shows 
promise. 


PERSONNEL 
There are presently 22 employees, including the drill, office, dredge and dragline. 


OUTSIDE EQUIPMENT 


The change to natural drainage eliminates the constant use of a rented pump for the pond level. It 
will also not be necessary to use a rented tractor as much as in 1964. 


ACKNOWLEDGEMENTS 


I wish to express my thanks to the Officers and Directors, and to the local staff and employees for 
their continued help and assistance. We have an extremely able crew, headed by Mr. J. T. Toohey, Dredge 
Master, who has been of invaluable help. 


JAMES K. CROWDY, 
June 12th, 1965. Vice-President & Managing Director. 
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